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FOREIGN TRADE PRACTICES AND PROCEDURES

Contents for Non-Semester Courses

Paper 1-1 RASICS OF FORFIGN TRANE

——

Objectives: To familiarise the etudents with the hasic
principles of foreign lrade and the environment
in which foreign trade takes place.

~ Why trade takes place? Theories of International
trade

- palance of Trade and Palance of Paymenls

- QObjectives of Trade puolicy and role of foreign trade
in economic growth.
Instruments of trade Policy =— tariffs, quantiative

restrictions, exchanye control

and exchange rale
adjustments=.

International econuomic instituilions =~ GATT, UNCTAD,
IMF and World Bank

-~ Trade Blocs and Regional Economic Cooperation
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(;9 Paper—I-2 INDIA'S FORFIGN TRADE

Objectives : To familiarise the students with the puaitinﬁ Inf
India®s foreign lrade, import and export policies
and various prometion measures adopted by the
Governmentl.

Per i
-~ Analysis of India's Foreign-Trade Growth trends, 'T“
composition and direction
— India's Balance of Payments including invisilbles 4
l - fAssessment of Prospects — Products and markels 1
India's trade aureemenls :
~ SBalient features of India'et exporl-—importl policy A
Institutional set-up for exyﬁrt promotion
Export Assistance measures, free Lrade zones and 100% ENOUs )

—~ State trading in India

Sources and analysis of foreign trade statistics

Books for
Paper — 1 International economics by P.T. Fllsworlh

International Economics hy C.P. Kindelberger

Paper = 2 Annual Reports of the Ministry of Commerce
' Annual Economic Surveys
Import and Fxport Folicy 19927-97.
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Paper—II—1 FL EMENTS OF FXPORT MARKFTING

Objectives: To familiarise the students with the nature
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scope of international marketing as also the four Ps

of lnternatiunal markeling

- Role of exports, SCcOPE of enpert marketing and why should

A firm export

qelection of export prnducts

- Selecling exporl markels

----- Direct and indirect export and role of export houses

~  Channel selection and appuintment of agenls, agency

agreemant and payment of agenty commission

. pPromotion abroad, use of mailing lists, advertisement
abroad, and participatiun in trade fairs and exhibitions

Legal aspects of export contracls including INCO terms

— Arbitration and settlement of disputes
Books ¢ Frport Management Ly TAS palagapal

Exportl Management by s.R. Ullal

International Marketling fanagement

—et arharJvvd.

by Varshney
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Paper—11-2 FORFIGN TRANFE FINANCING AND PROCFDURES

Objectives: To familiarise the students with the vriovs method:

and procedures of foreign troade financing, foreign

exchange rates, costing and pricing for exsports arnl
the various institutions inveolved in exporl financiny

P
Export Payment Terms incluwling letters of credit and ]
Ltheir operation
Pre-shipment and post—shipment finance 1!

Import finance and letters of creditl and ovperaticn Lhereof

Role of Banks in foreign trade finance

- Obtaining ECGC Policy and filing claims

Ohtaining long Lterm export credilt Prom FXIM/Pank o

Costing and Pricing for exporls

International capital markete, foreign exchange rales,
exxchange fluctuations and obtaining forward cover

flooks: Finance of Foreign Trade by Keshkamat

Finance of Foreign Trade by G.5. Lall
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Paper—II1I - 1 SHIPPING AND IﬂﬁURﬁNCﬁ PBQﬂTlCFS.QND PROCFDURES (HJ
I Nbjectlives: Te make the studenls aware of the shipping, and
insurance practices and procedures which constitute
the essential services fors the operation of foreign

trade

FPeri TILEE

Role of shipping, liners and tramps, bills of lading and 4
Charter Party

Determination of freight

e
Containeriztion and other developmenls /o
Air transport and procedures involved in Lhe
determination of freight and booking of ctargo space
Multli-modal transport and the proceduores involved o
Pacl ing and marking for exports
Forwarding and clearing agents and Lheir oper ations
Cargo insurance, its importance, basit principles, types s
of cover, types of Jossres and determination of premjum
Nbhtaining a cover a filing A claim A

Books Eunport Managemenl by T.A.B. Raluopal

Export Managemenl by 5.R. Ullal
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iTaper~11Y = 2 FHRF_I.GN TRADE DOCUMENTATION £ND PROCFDURFS

fibjeclives: To familiarise the students with the hasic documents
involved in foreign trade, proecessing of an

pxport
arder, customs clJearance of export

amd 1mport cargo,
amd negotation of rlocuments.

r‘l_-| | (A 1]
Heed, rationale and types of documents 1
Obtaining export and import licvences X

Processing an export order

1

Preshipment inspeclion and quality contrn)d &
Foreign exchange and GR formalilies

f Ficice and customs clearance of exporl cargo |

Shipment of goods and port |sroced|ﬁ €5 3

: Cusloms clearance of impert cargo 3

Post-shipment formalities and procedures 3

Claiming duty drawbacks and other henefite. 3

Books: Handbook of Import and Fxporl Procedures
Export What, Where and How Ly Paras Fam



